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Summary
A — Business and Performance

Hadron UK Insurance Group (‘Hadron Group’ or ‘the Group’) comprises Hadron UK Holdings GP, Hadron UK
Holdings LP, Hadron UK Holdings LLC and its direct subsidiaries Hadron Management Services UK Limited and
Hadron UK Insurance Company Limited, formerly Folgate Insurance Company Limited (hereafter referred to as
‘Hadron UK’, "HUKIC' or ‘the Company’).

This Solvency and Financial Condition Report ('SFCR’) provides a transparent and comprehensive view of Hadron
UK Insurance Group's financial health, solvency position, Risk Management Framework and governance, in
accordance with Solvency Il rules as at 31 December 2024.

For the year ended 31 December 2024, the Group made an after-tax loss of £2.0 million. This was predominantly
driven by administrative expenses in relation to the acquisition of HUKIC completed on 31 January 2024 and
investments associated with a set-up phase. HUKIC written premium in 2024 was £28.4m compared to £13.2m
in the prior year, reflecting new strategy initiated in the second half of the year. HUKIC loss after tax was £0.9m
(2023: Nil).

In August 2024, HUKIC received a Tier 1 capital injection of £2 million and additional Tier 1 capital injections of
£10 million in September 2024 and £5 million in December 2024. These injections were the primary reason for
the increase in the solvency surplus of assets over liabilities for HUKIC from £4.9 million in 2023 to £21.7 million
in 2024. The Group surplus as at 31 December 2024 was £22.5 million.

Hadron UK Insurance Company Limited has the same credit rating as the wider Hadron Organisation, which
includes the US; being A- (Excellent) as rated by A.M. Best.

B — Systems of Governance

Hadron Group has systems of governance that takes into account the business it writes (type, size and complexity)
and the underlying risk profile in an appropriate manner to ensure sound and prudent management of HUKIC.
The system of governance incorporates an appropriate and transparent organisational structure with clearly
defined committees and responsibilities. The HUKIC Board maintains oversight of the operations of these
committees and sets Terms of Reference for each which are reviewed annually. The systems and the governance
arrangements in place continue to evolve.

C — Risk Profile

The level of risk assumed by HUKIC is commensurate with its risk-bearing capacity, meaning it has access to
sufficient economic capital resources to enable it to meet its current and future capital needs, in line with the
strategy and risk profile.

The risks are quantified using the standard formula basis and are projected for future periods as part of the

company'’'s Own Risk and Solvency Assessment (ORSA) which is approved by the Board and submitted to the
PRA.
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D - Valuation for Solvency Purposes

The Company and the Group applied the requirements of the Bank of England’s new Solvency Il requirements
which became effective on 31 December 2024. The Group is compliant with the valuation requirements set out
in the Valuation, Technical Provisions and Technical Provisions — Further Requirements Parts of the PRA Rulebook.
Section D sets out the valuation approach for each material balance sheet item. The rules for the accounting of
certain balance sheet items differ under Solvency Il from those applied under the United Kingdom Generally
Accepted Accounting Practice (UK GAAP) which is the basis on which the Company prepares its statutory
accounts. These differences arise primarily in the accounting for loss and premium reserves that are included
within technical provisions.

At 31 December 2024, the Group total gross technical provisions of £14.2 million under Solvency Il valuation
compared to the Group's statutory accounts value of £37.0 million. The Group had net technical Solvency I
provisions of £1.7 million which is compared to the statutory accounts value of £6.7m.

E — Capital Management

The Group and Company capital level is considered appropriate. HUKIC's overall capital management strategy is
to optimise capital usage in line with the business strategy and risk appetite. Capital management decisions aim
to strike a balance between efficient use of capital, value creation for the shareholder and shaping the risk profile
such that policyholders and other stakeholders are protected.

For the financial year ended 31 December 2024, the Solvency Capital Requirement ('SCR’) has been calculated
using the standard formula. The Group SCR is £8.2 million and Minimum Capital Requirement (‘MCR’) is £3.5
million resulting in a SCR coverage ratio of 275% and a MCR coverage ratio of 643%.

Major Events During the Reporting Period

On 31 January 2024, Hadron Group acquired the company previously known as Folgate Insurance Company
Limited and subsequently renamed it Hadron UK Insurance Company Limited. This acquisition resulted in a
Change in Control as well as changes to the Board and Senior Management Team as detailed below in Section
B1.
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Directors’' Responsibility Statement

We acknowledge our responsibility for preparing the Group SFCR in all material aspects in accordance with the
PRA Rules.

We are satisfied that:

a) Throughout the financial year in question, the Group has complied in all material respects with the
requirements of the PRA Rules and the Solvency Il Regulations applicable to the Group; and

b) It is reasonable to believe that the Group has continued to comply subsequently and will continue to comply
in the future.

On angwof the Board

@Uw Jolunson

C393DOF3EG314EA...

Colin Johnson
Chief Executive Officer
23 May 2025
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A Business and Performance
A.1  Group overview and Insurance Business

A simplified Hadron UK Group (‘the Group’) structure is presented in the diagram below:
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| i
Hadron UK Holdings, Hadron Holdings 1,
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Hadron UK operates as a UK insurance company within the commercial property and casualty market including
Small Medium Enterprises ('SME’s) and distributes its products by partnering with Managing General Agents
(‘MGAS).

Hadron UK currently has authorisation for the following lines for all customer types, however currently there is
limited appetite to underwrite consumer (retail customers) lines at this time.

e Accident

e Aircraft Liability

e Assistance

e Damage to Property

e Fire and natural forces

e General liability

e Goods in transit

e Legal Expenses

e Miscellaneous financial loss
e Sickness

The Group's risk appetite is aligned to continue to focus on growing its core insurance business, but also through
diversification of its product lines and MGA partners as appropriate.
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Our Values

The Hadron Values were thoughtfully developed through a company-wide initiative where every employee had
a voice. After learning about how values shape successful organisations, team members across all levels
contributed ideas for principles that would both advance our mission and foster our commitment to trust and
transparency.

These collaboratively crafted values now serve as our shared foundation. The Hadron Values are intentionally
displayed throughout our workspaces as daily reminders of our collective aspirations. Each year, we celebrate
colleagues who exemplify these principles in their work, recognising those who bring our values to life in
exceptional ways.

Our Values

Think Bigger,
Build Smarter

Empowering People, Excellence
Elevating Partnerships in Action

External Auditors

PricewaterhouseCoopers LLP
7 More London Riverside
London

Southwark

SE1 2RT

UK
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Regulators

Hadron UK Insurance Company Limited is an insurance company trading as ‘Hadron UK’ and is authorised by the
Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation
Authority under reference number 202146.

Prudential Regulation Authority (PRA) Financial Conduct Authority (FCA)
20 Moorgate 12 Endeavour Square,

London London,

EC2R 6DA E20 1N

UK UK

A.2 Underwriting Performance

The information in this section provides an overview of the 2024 financial year. underwriting performance for
Hadron UK group on a UK GAAP basis.

Table 1: Key Financial metrics for the 2024 financialyear (UK GAAP)

£'m 2024 2023
Gross written premium 28.4 13.2
Gross earned premium 15.4 13.2
Gross incurred losses 11.8 5.8
Gross operating expenses 6.0 4.8
Gross technical result - 2.4 2.6
Net written premium 2.5 1.9
Net earned premium 1.8 2.3
Net incurred losses 1.4 2.1
Net operating expenses 0.1 0.3
Net technical result 0.4 -0.1

During the 2024 financial year a net underwriting profit of £0.4 million was generated, compared to £0.1 million
loss in 2023. Total gross written premium for the year was £28.4 million (2023: £13.2 million) with the majority of
the premium generated by the Property line of business representing 61% (2023: 68%). Liability is the other major
line of business accounting for 36% (2023: 32%).

The insurance operations utilise a mix of proportional and non-proportional reinsurance contracts to mitigate
underwriting risk from a diversified and well rated panel of reinsurers. Net written premiums were £2.5 million
for the year (2023: £1.9 million).

Hadron UK had net incurred losses of £1.4 million for the year (2023: £2.1 million). Property accounted for £0.7
million or 51.5% of the net incurred losses (2023: £1.3 million or 61.4%) with the remainder attributable to Liability
lines.

Net operating expense of £0.1 million in 2024 (2023: £0.3 million) represents net acquisition costs. The technical
combined ratio of 80.2% in 2024 (105.6% in 2023) reflects pure underwriting results excluding allocation of any
administrative costs.
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The table below shows the composition of the net technical results by line of business.

Table 2: Underwriting result by class of business: 2024 financial year (UK GAAP)

£000 Gross written Netearned Netclaims Netoperating Nettechnical
premium premium incurred expenses result
Fire and other damage to property insurance 17,384 905 720 83 102
General liability insurance 10,255 931 677 - 8 262
Miscellaneous financial loss 771 1 - - 1
Legal Expenses insurance - - 1 - - 1
Total 28,410 1,837 1,398 75 364
Table 3: Underwriting result by class of business: 2023 financial year (UK GAAP)
£000 Gross written Netearned Netclaims Netoperating Nettechnical
premium premium incurred expenses result
Fire and other damage to property insurance 9,043 1,325 1,267 151 - 93
Generalliability insurance 4,166 936 823 122 - 9
Miscellaneous financial loss 3 3 - - 3
Legal Expenses insurance 4 4 25 - 29
Total 13,216 2,268 2,065 273 - 70
A.3  Investment Performance
Table 4: Investment Result
£'000 2024 2023
Investmentincome 407 300
Gains / (Losses) on the disposal of investments (57) (50)
Unrealised gains / (losses) on investments 224 392
Other income and expenses (77) (66)
Total 497 576

The investment results shown in the above table are based on the UK GAAP annual statutory accounts. Most of
the performance comes from the investment income on fixed interest securities and interest on cash deposits of
£407k (2023: £300k) significantly impacted by a higher asset base arising from the capital injections received
during the year. Total income was lower than prior year due to lower unrealised gains in 2024 that followed

smaller reduction in yields experienced during the year.

Most of the investment portfolio is invested in well rated corporate and government fixed interest securities with
31% of portfolio invested in AA- or better rated securities (2023: 27%) with a small exposure of 6% to BBB and

BBB+ (2023: 13%) added for diversification and income enhancement.

Our conservative investment strategy focuses on matching assets with liabilities coupled with risk management

activities that include detailed monitoring of investments on a regular basis.

The Board will continue to oversee investment activity and performance.

A4 Performance of Other Activities

No further information to be reported.
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A.5 Any other information

No further information to be reported.

B Systems and Governance
B.1  General Information on the system of governance
Corporate Governance

Hadron Group adheres to a robust corporate governance framework that ensures effective risk management,
accountability, and compliance with relevant regulatory requirements. This governance structure is designed to
support the business objectives while maintaining adequate financial resources and organising and controlling
its activities responsibly.

A well-constructed governance structure is key to Hadron Group’s success. This governance structure allows it
to meet its legal and regulatory obligations, whilst delivering good customer outcomes; and setting the tone
from the top for a risk first culture. There are various different sections to this approach, and they include:

e The Board

e Board Committees

e Management Committees

e The SMF managers

e The Independent Non-Executive Directors
e The Certification Staff

Board

The Board forms a key part of the governance structure, setting the overall strategy and strategic direction for
the Company.

The Board consists of an equal mix of Executive and Non-Executive Directors and is attended by other senior
managers and executives as required. The Boards Terms of Reference, ('TOR'), sets out the matters reserved for

the Board.

The Hadron UK Insurance Limited Board of Directors has oversight of the various Board Committees documented
below, each chaired by an independent non-executive director

To ensure it remains effective, the Board meets every quarter, and ad-hoc as required.
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Current Board of Directors

Compliance Committee

Chair of the Audit Committee

Name Role Comment
Sean Rocks Chair of the Governing Body | Mr. Rocks, an experienced Senior Executive within
the Insurance Industry, provides his guidance and
Chair of the Risk and | expertise as Chair of the Governing Body as well as

chairing the Risk and Compliance Committee and
Audit Committee.

Adrian Harris | Senior Independent Director

Mr. Harris is an experienced NED with a wealth of
experience in the sector.

Chief Executive Officer
('CEO"

Colin Johnson

Mr. Johnson recently received regulatory approval
as SMF 1 (CEO) and has joined the Board as an
Executive Director.

Greg Guelfand | Chief Financial Officer ('CFO’)

Mr. Guelfand is the CFO and one of the two
Executive Directors

Board Committees

The Board is supported by Board and Management Committees, each of which has its own Terms of Reference

and the members and key function of each is summarised below.

TOM - Governance Structure

Hadron UK Insurance Limited Board

Risk and
Compliance:
Committee

MNominations &
Remuneration
Committee

xecutive
Commitiee

Product 5i|
and é\%ﬁar’:ﬁg :
Committee

gt eee

Underwriti

Sty Eoritee

d

Copyright 2023 Hadron
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e Audit Committee

The Audit Committee meets at least quarterly, and ad-hoc as required, and is responsible for monitoring Financial
Reporting, ensuring integrity of the Board and the Company, controlling and maintaining oversight of internal
and external auditors including appointment and removal. This Audit Committee reviews and monitors current
investments and investment performance reviews whilst maintaining the Company’s Investment Risk Policy.

¢ Risk and Compliance Committee
The Risk and Compliance Committee meets at least quarterly, and ad-hoc as required, and is responsible for
oversight of the Risk Function and Risk Framework including overseeing the Company’s Risk Appetite, Risk
Strategy and Risk Systems and Controls. It provides oversight of Risk Reviews, Risk Policies and the Risk Register.
It also has oversight of the Compliance activity within the Company and any regulatory interactions.

¢ Nominations and Remuneration Committees
A sub-committee of the Board and comprised exclusively of the independent Non-Executive Directors; the
Nominations and Remuneration Committee is responsible for reviewing the terms and conditions of employment
along with compensation and remuneration including incentives of senior staff and approves new Senior
Management Function holders and Director appointments, it meets annually, or as required.

e Executive Committee

The Executive Committee is responsible for the day-to-day management activities within the Company, including
finance, operations, underwriting, compliance and risk; whilst developing and implementing the strategy, as well
as considering resourcing and budgets. The Executive Committee meets monthly.

¢ Claims and Reserving Committee
The Claims and Reserving Committee is responsible for reviewing the administration of claims, monitoring trends
and is responsible for reviewing and concluding on case reserves each quarter. The Claims and Reserving
Committee meets monthly.

¢ Underwriting Committee
The Underwriting Committee meets at least quarterly, and ad-hoc as required and is responsible for overseeing
the appointment, monitoring and performance of the MGA, programs or Portfolios that will be underwritten by
the Company. It also sets the Underwriting Risk Appetite for approval by the Risk and Compliance Committee.

¢ Product Oversight and Governance Committee

The Product Oversight and Governance Committee oversees the development and performance of the
Company'’s products, meeting as required to review new products as well as reviewing existing products annually.
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¢ Reinsurance and Security Committee

Oversees and manages the credit risk associated with the company's reinsurance program at both the Group
and individual Insurance Company level. The Reinsurance and Security Committee meets at least quarterly, and
ad-hoc as required.

The Senior Management and Certification Regime

The Group is subject to the Senior Managers and Certification Regime (SMCR) which is a regulatory framework
that came into force on 12 December 2018. The primary purpose of the regime is to strengthen accountability
and governance and to ensure that the Senior Managers of an Insurance Company conduct themselves with
honesty, integrity and diligence. Hadron UK has a number of Senior Management Function holders who are
individually authorised by the regulators to discharge particular Senior Management Functions.

These individuals are selected on the basis of their competence to undertake those functions, but also on the
strength of how the individual complements the Group's strategy with regards to the markets in which it
operates.

Each SMF manager has a prepared statement of responsibilities, which is a summary of the controlled functions;
prescribed responsibilities; and overall responsibilities for which the SMF manager is responsible. Handover
documentation is maintained on an ongoing basis by SMF managers to aid in succession planning and to ensure
that incoming SMF managers are provided with appropriate information to permit them to discharge their
responsibilities.

The fitness and propriety of the SMF managers is subject to initial assessment on onboarding, and to ongoing
monitoring, attestation and validation checks through the course of their engagement in accordance with the
Group's Policies and Standards on vetting.

During 2024 and 2025, the following changes and additions were made to Hadron UK's portfolio of SMF
managers:

e Jonathan Haasz was appointed as Head of Risk and Compliance, and approval was granted on 24 April
2024,

e John Bates Resigned as Chief Operating Officer, Chief Risk and Compliance Oversight on 30 April 2024.

e Brian Russell Resigned as Chief Actuary on 3 August 2024.

e lan Russell Resigned as Chief Executive Officer on 3 August 2024.

e Greg Guelfand was appointed as Chief Financial Officer on 11 September 2024.

e John Andrews was appointed as Chief Underwriting Officer. Approval was granted on 4 November 2024.

e David Prince Resigned as Chief Financial Officer on 30 September 2024.

e Jonathan Haasz was appointed as Money Laundering Reporting Officer. Approval was granted on 20
February 2025.

e Colin Johnson was appointed as Chief Executive Officer. Approval was granted on 25 February 2025.

e Kathryn Moore was appointed as Chief Actuary. Approval was granted on 5 March 2025.

e Lee Curtis was appointed as Chief Operations Officer subject to regulatory approval.
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Independent Non-Executive Directors ('INEDs’)

Hadron UK is cognisant of the PRA’s expectation for firms of its size to have at least two Independent Non-
Executive Directors on its Board. This independence is important to challenge the Company strategy. To this end
Hadron is committed to ensuring at least two INEDs are on the Board and is actively seeking to recruit a further
INED by the end of the year. At present the Chair of the Board, who is an INED, has the deciding vote to ensure
decisions are balance in favour of independence.

The Certification Staff

As a UK Solvency Il insurer Hadron UK employs individuals who perform key functions that fall within the Senior
Managers and Certification Regime as employees that should be certified. These individuals form the ‘certification
staff’ and their competence and soundness is subject to annual attestation by Hadron UK. These individuals
perform a key role in the Governance of Hadron UK by leading particular functions, such as claims, and attending
Management Committees and other fora where their expertise is required.

At present the Operations Director, Lee Russell, is a certified individual. Additionally, our Head of Claims, James
Riddiford who started with Hadron UK on 22 April 2025, is in the process of completing the certification process
and application.

B.2 Fit and Proper Requirements

All Hadron UK staff go through a thorough interview process before being offered a role within Hadron UK. If
successful, the prospective employee then undergoes basic employment checks, which includes references,
criminal records check and a credit check.

On an annual basis, all existing employees are required to complete a good repute declaration confirming that
their personal circumstances have not changed in a material way which would affect their fitness and propriety
to carry out their role.

Hadron UK Senior Manager Function (SMF) Holders are required to have an annual fit and proper assessment
and Regulatory References are sought for all SMF holders before their application is submitted to the Regulator,
in addition to the checks performed for all employees.

A Skills Gap Analysis and a Training and Development Plan is retained for all staff who hold a Senior Manager
Function; identifying areas relevant to their responsibilities and rating their competencies in these areas as
considerable; moderate; or limited. This analysis contributes to the training & development actions required to
bring the senior managers to the required standards.

In accordance with the Senior Management Arrangements, Systems and Controls (SYSC) rules set by the FCA all
employees are required to undertake at least 15 hours of insurance CPD per year. In order to meet this objective,
Hadron UK utilises a Training Management System. These comprise a number of E-learning modules on essential
regulatory topics including conduct rules, financial crime; and data protection.
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Hadron UK's Risk and Compliance team also produce content to present to the different teams. This allows
employees of Hadron UK to ask questions and contributes to maintaining the correct culture that is a priority for
Hadron UK.

Each learning path will look slightly different for each employee reflecting the tailored learning path to the
department/individuals’ job role and seniority; for example, senior managers receive a module on the Senior
Managers and Certification Regime.

Hadron UK understands the importance of maintaining and updating knowledge to keep up to date with the
wider market and therefore relevant stakeholders within Hadron UK undertake an annual exercise to review the
available training content and create a new learning path for the following year to ensure the content is up to
date and in line with Regulatory 'hot topics’, whilst also repeating essential compliance training subjects annually.

For firms we delegate authority to, we seek a training & competency framework and policies as well as CVs for
any key staff noted during our due diligence process to confirm the employees associated with them are
adequately trained to perform the role they are doing. We also monitor any changes to the Senior Management
and Directors of our MGA and also expected to be notified of any key personnel changes.

B.3 Risk management system including the own risk and solvency assessment

The Group’s Risk Management Framework refers to a collection of policies, standards and procedures (either
individually or as they sit within an aligning Framework) which assists Hadron UK to effectively, and equally as
important, holistically, manage the risks it faces in pursuit of its strategic objectives.

The Group identifies risk at the level of the solo insurance carrier within the group. The Risk Management
Framework sets out high level ideologies, detailed methodologies, and operational guidance to help employees
better understand and effectively manage the risk that they face in their roles.

Hadron defines risk as a potential event that could impact the achievement of its objectives, where the outcome
of the risk can either be positive, an opportunity, or negative, a threat.

To manage risk the Company has embedded an Enterprise Risk Management ('ERM’) Framework and actively
seeks to enhance this proportionally to the growth of Hadron UK. This framework ensures a consistent approach
to identifying, assessing, managing and reporting on Risk.

The primary purpose of the ERM Framework is to:

e Ensure decisions made are in line with the Risk Appetite set by the Board

e Understand, and mitigate the risk of adverse financial impact of risk

e Ensure appropriate protection is in place for policyholders

e Ensure Hadron UK can meet its regulatory, and internal and external stakeholder obligations.

The ERM Framework centres around our risk culture and aims to adopt best practice in risk management, aligned
to the strategic objectives and planning of the Company, keeping a line of sight on interdependence between
risk management and controls, risk transfer and corporate governance.

16 |Page



Docusign Envelope ID: CABE848C-8F53-48AD-A6DB-C2260802A301

The Senior Management Team then provide appropriate oversight and leadership within the Company to ensure
the embedding of the risk culture, the effectiveness of the systems and controls to manage, mitigate and transfer
risk and the Corporate Governance to ensure appropriate reporting.

Risk Management Documentation
There are various components to the Risk Management Framework.
These components are documented through a full suite of Policies and Procedures including:

e The Risk Management Policy

¢ Investment Risk Policy

e Outsourcing Policy

e Operational Resilience Framework and Policy
e Operational Risk Policy

e Own Risk and Solvency Assessment (ORSA) Policy
e Capital Risk Policy

e Claims Risk Policy

e Credit and Counterparty Risk Policy

e Insurance Risk Policy

e Market Risk Policy

e Product Governance and Oversight Policy

e Business Continuity Plan

Embedding the Risk Management Framework

The Risk Function is responsible for effecting the Company’s Risk Management Framework and executes its
duties objectively and independently. The Function is responsible for ensuring that all of the Company’s
significant risks are identified, assessed, managed, and duly reported. To ensure that risk underpins all
management decisions, the Function is also actively involved in mapping out the Firm's risk strategy to its
objectives and embeds itself in the decision-making processes that have a significant influence on the firm's risk
landscape.

As part of its obligations, the Function has an established risk review and reporting process in place to ensure
each level of the governance structure gets the right data, at the right time, to make informed decisions with
respect to the overall achievement of the firm’s strategic goals.

The prescribed process includes quarterly ‘Top Ten' risk reviews with Risk Stakeholders, which includes reviewing
the micro and macro environment to assess the risk landscape and analysing key risk indicators and identified
risk responses to assess threat levels on an individual basis.

The Framework also includes other risk monitoring procedures to ensure that the firm has adequate sight of its

threat levels such as an annual evaluation of the adequacy and effectiveness of the internal control framework,
the annual risk and control self-assessment process, and the own risk and solvency self-assessment process.
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Our Risk Management Framework is designed to ensure effective identification, measuring, monitoring, and
reporting of any risks to the achievement of the Group's business objectives.

Further to this, the Company also has a robust Risk Appetite Framework, setting out the Risk Appetite to;

e Our business model and sustainability
e (Capital and Solvency
e Business resilience

The level of risk the Group is willing to accept, set out in the Risk Appetite Statements, is used in conjunction
with the remaining information extracted from various assessments to set Risk Appetite objectives, tolerances,
statements, Key Risk Indicator’s, and risk response plans.

Board Visibility

To ensure that the Risk Management Framework is effective and well-integrated into the organisation structure
and informed decision-making processes, risk management is either the focus of, or a standing agenda point of
the Board, the Risk Committee, and the Executive Committee. There is an established Board-level Audit
Committee that is responsible for oversight of the effectiveness of systems of internal controls; all internal and
external audit activities; monitoring of any significant pending legal actions; and review and challenge of Hadron
UKs financial statements.

The Risk and Compliance function(s) also attend this committee to provide assurance and challenge to the
operational effectiveness and performance of the first (business units) and third (internal and external auditors)
lines of defence.

The ORSA Process

The Own Risk & Solvency Assessment (the ORSA) is effectively an annual risk management process that seeks to
document, consider, and equate an insurer’s established systems and controls to its balance sheet strength. It
therefore forms an important and integral part of a firm’s Risk Management Framework.

The Board approved ORSA policy sets out the associated governance landscape for the assessment. It outlines
the key established processes, procedures and controls that support the establishment, maintenance, and
embedment of an ORSA within the firm, including a description of the processes and procedures in place to
conduct and approve the ORSA and consideration of the link between the consolidated risk profile, the approved
risk appetite statements, and the solvency requirements.

The process itself sets out to utilise both quantitative (Standard Formula) and qualitative (empirical analysis)
methods to identify the set of material risks to which the firm is exposed, assess the measures in place, and
calculate the levels and caliber of capital needed to manage the firm’s material risks of which the relevant results
are produced through the ORSA Summary Report. All operational detail underpinning the ORSA baselines are
agreed by the Executive Committee prior to being referred to the Risk Committee for recommendation of
approval to the Board.
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The tiered review approach ensures a realistic and holistic view of the risk environment so that it properly reflects
the nature of the risks faced now and in the short to medium term, in line with the business planning period. In
particular, the identified Material Risks have been subjected to rigorous assessment and a range of stress
tests/scenario analysis to assess the impact on the solvency position were these events to occur.

Stress and Scenario Testing

Stress and Scenario tests employed are approved by the Risk Committee and performed at least annually or
more frequently as determined by the Risk Committee.

The Aim of the Stress and scenario tests is to garner a better understanding of the risks faced by the Group and
the insurance company under stressed conditions.

These results provide an important input into the ORSA and the validation of the appropriateness of the Group
Regulatory Capital.

Regular stress testing and scenario analysis ensure resilience in the face of market downturns, regulatory changes,
or catastrophic events:

e Scenario Development: Creating realistic stress scenarios;
e Impact Analysis: Assessing the financial and operational impacts; and
e Mitigation Strategies: Developing responses to identified risks.

The Company regularly conducts stress testing and scenario analysis to assess the resilience of our reinsurance
arrangements under adverse conditions. This includes:

e Scenario analysis for reinsurer default and assessment of impact on the Company's capital position.
e Evaluation of the financial and operational impact of these scenarios.
e Development of mitigation strategies for identified risks.

The Board may also determine that an out of cycle ORSA should be completed in prescribed circumstances
These instances require formal Board approval and include, but are not limited to:

e anintended acquisition or divesture;

e establishing a new line of business;

e a major amendment to the established risk appetite settings;

e a major amendment to the established reinsurance arrangements;

e a portfolio transfer or major changes to the mix of assets;

e asignificant change in any related regulation (that would potentially impact our balance sheet strength);

e a new or re-assessed threat to solvency identified by Stress and Scenario testing or any other method;
and;

e arequest from the PRA to undertake an out of cycle ORSA.
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The availability and quality of data used within the ORSA process will be continually assessed to seek to ensure
that it retains the highest standards in terms of completeness and appropriateness.

The ORSA by its nature will always be forward looking, and the Group will always seek to include as a minimum,
a future time horizon of at least three years.

B.4 Internal control system

The Group has in existence an Internal Control Framework (ICF) which acts as a record of all controls in operation
across the business.

The framework is made up of a number of diverse mechanisms for mitigating and managing risks which may
impact the business achieving its objectives. These mechanisms are segregated into three distinct functions:

e Control objectives - help to establish the scope necessary to address a threat;

e Controls - the technical, administrative, or physical safeguards that exist to prevent, detect, or lessen the
ability of a threat to exploit a vulnerability; and

e Control activities - a formal method of execution based on a series of actions conducted in a certain order
or manner to meet an identified objective.

Governance of this Framework is demonstrated through monitoring, frequent reassessment, and validation of
each identified mitigation mechanism as a business-as-usual activity undertaken by the First Line on a regular
basis, and through Compliance Monitoring and the quarterly Risk & Control review process carried out at the
Second Line.

The first line of defence is responsible for drafting and recording any relevant control documentation. This
process is completed on a regular basis and at least annually.

The Risk Function is responsible for maintaining a centralised record (the Control Library) of all internal controls;
control documentation; and details of control assessments.

Control assessments can significantly extend the reach and visibility of risk and compliance functions by providing
a more intimate view of how a control interacts with the risk environment, its precision in relation to the targeted
threat, and its overall effectiveness in threat mitigation.

These assessments play a critical role in how the overall Risk Management Framework provides protection to the
Firm’s assets. Control assessments are conducted against how a control is designed and how effective a control
operates.

This assessment approach encourages an identification process with respect to Framework gaps or the onset of
control failures. Control assessments are completed as part of the quarterly risk assessments.

All assessments must be unbiased, up to date, complete (including adverse information) and delivered timely.
The outputs of these assessments must be reported upwards in a timely fashion to enable management to make
informed decisions.
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Similarly, management should communicate the informed decisions made as part of the overall embedment of
an effective control environment to increase efficiency and the cohesive understanding of the Group’s goals and
vision.

B.5 Internal Audit Function

The regulated firm within the Group is committed to ensuring that Internal Audit (IA) provides reasonable
assurance to the Board that major business risks are being managed, and that the framework for risk
management and internal control is operating effectively. Reflecting the scale of the business, the Board
considers that this can most effectively be achieved by outsourcing the IA function to an appropriately skilled
and resourced partner selected via a tender process set by the Audit Committee. The function constitutes the
‘third line’ of defence by providing independent review, challenge, assurance, and validation of the effectiveness
of the internal controls.

The Internal Audit Function is currently outsourced to Grant Thornton, see section B7, who take a risk-based
approach to audits .

The Internal Audit Plan has been reviewed and approved by the Executive Leadership Team and the Audit
Committee. Any audit findings and recommendations will be monitored by the Audit Committee and reported
to the Board.

The Internal Audit Function will provide assurance to the Audit Committee and the Board that the appropriate
systems and controls are in place throughout the organisation and operate as expected.

The Internal Audit function is not responsible for establishing or maintaining internal controls, as this is the
responsibility of the ‘first line’, however the effectiveness of the internal systems of control can be enhanced by
the recommendations from Internal Audit reviews, which are set by way of thematic reviews conducted to a
planned schedule and reported to the Audit Committees spread throughout the year.

B.6 Actuarial function

The Actuarial Function, including that of the Chief Actuary, is currently outsourced to Broadstone Regulatory and
Risk Advisory Limited. The Actuarial Function plays a critical role in the management of some of the Company’s
key risks, including the adequacy of claims reserves, the Solvency Il technical provisions, and carrying out the
calculation of the Company’'s Solvency Capital Requirement (SCR) in accordance with the Standard Formula
adopted by the Company.

The Chief Actuary reports directly to the Board and Risk Committee.
The outsourced Actuarial Function of the Company will:

e Have access to all necessary resources and information systems,
e Co-ordinate with Finance for the calculation of the Technical Provisions, applying the appropriate
methodologies and procedures to assess the sufficiency,
e Assess any uncertainties associated with estimates,
e (Calculate the Technical Provisions (including IBNR)
o Ensuring the appropriateness of methodologies, models and assumptions
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o Assessing the adequacy and quality of data used
o Informing the Board on the reliability of the calculations
e Analysing the movement in technical provisions, including the comparison of the best estimate against
experience
e Opinion on the underwriting policy and adequacy of reinsurance arrangements
e Contributing to the effective implementation of the risk management system, in particular to the
modelling risk aspect of the ORSA and MCR/SCR calculations.

B.7 Outsourcing

As part of Hadron UK's business model certain functions are outsourced to third parties. The Group does not
contract out of any of its regulatory obligations, the oversight and monitoring of the performance of these
outsourced functions, as well as the responsibility for them remains with Hadron and the Board.

Where an outsourced activity is deemed a material outsourcing arrangement, additional due diligence is
undertaken before that activity is outsourced, and further, the PRA are notified of the outsourcing before it
occurs.

Hadron UK defines a material outsourcing arrangement, or ‘'MOA' as either:

a) a service without which there is serious doubt that the Company would comply with the FCA's
Threshold Conditions, compliance with the FCA Principles for Business, of continuing compliance with
the PRA's Fundamental Rules; or

b) critical or important operational functions or activities to which PRA Supervision Statement
2/21applies.

At the time of preparing this Solvency and Financial Conditions Report, the following services are outsourced:

e Internal Audit; which is outsourced to Grant Thornton
e Actuarial support and Chief Actuary which is outsourced to Broadstone Regulatory and Risk Advisory
Limited
¢ Investment Management which is provided by Coutts & Co.
e Insurance Distribution which is provided by Accelerant Agencies Limited
e Claims Management which is provided by Accelerant Agencies Limited
¢ Claims Management of the historic Folgate Claims (run-off) by Reserv Inc
e Intra-group arrangements, such as the provision on certain non-regulatory related services such as;
o IT and IT security.

B.8  Any other information

No further information to be reported.
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C Risk Profile

Hadron underwrites commercial insurance that can be broadly characterised as Property, General Liability,
Professional Malpractice, Professional Indemnity, and Warranty.

The current primary risk profile of Hadron UK is one where, on a net basis, 90% of the risks are mitigated to either
low or medium likelihood. On an excess profile, higher risk business is limited to less than 10% of the portfolio.

The Company'’s strategy sets out the ambitions for Hadron UK, which is to enhance the access, growth and
affordability of insurance by efficiently and transparently connecting insurance distribution to insurance risk
capital, leveraging advanced technology and data to build greater insight and trust across the insurance value
chain.

Hadron UK's aim is to write a diverse portfolio mixing SME and larger commercial business with a small and very
focused number of retail opportunities that fit within its appetite.

Hadron UK maintains a Risk Register which details the assessment of the recorded risk and the accompanying
controls. Not every risk is recorded, only those which could have some financial impact on the Company above
a de-minimis level or has a likelihood of occurring.

The Risk Register is reviewed quarterly by the Risk Committee and prior to that Risk Stakeholder Workshops are
conducted with each risk owner.

Risks are broadly recorded against one of the following categories and encompasses the following exposures:

e Insurance Risk - 70%

e Market Risk — 2%

e Credit Risk —23%

e Liquidity Risk (Solvency) — 0%
e Operational Risk — 5%

Additionally strategic, group and emerging risks are not directly covered by Solvency Il standard formula

calculation because they are inherently difficult to quantify or by nature such that capital is not the most suitable
way of mitigating them. For these risks qualitative risk assessments and risk mitigations are performed.
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Table 5: Group SCR by risk category

£'m 2024
Non-life underwriting risk 6.4
Market risk 0.2
Counterparty defaultrisk 2.1
Operational risk 0.5
Diversification benefit (1.0)
Solvency Capital Requirement 8.2

Table 6: Company SCR by risk category

£'m 2024 2023
Non-life underwriting risk 6.4 2.0
Marketrisk 0.2 0.3
Counterparty default risk 2.1 0.3
Operational risk 0.5 0.4
Diversification benefit (1.0) (0.3)
Solvency Capital Requirement 8.2 2.7

Risk Appetites

Risk Appetites are set by the Board and define the level of risk the Group is willing to take in pursuit of its
strategic objectives. The Risk Appetite Statements consider the significant risks faced by the Group in its
ordinary course of business. These Statements are then documented with Hadron's Risk Policies as well as our
ORSA and reviewed regularly by the Risk Committee, and then the Board.

The stress testing detailed above provides the Group with an increased understanding of the potential impact
of significant changes to the firm’s risk profile when underlying components are exposed to shocks.

Additionally, the ORSA documented above allows for a number of stresses calibrated to cover extreme risks
that are likely to occur only once in 200 years

e Two 1in 200 property losses based on catastrophe data

e A further 1in 200 casualty net loss based on the Standard Formula Model
e Losses from counterparty defaults

e Extreme variability in insurance losses

e Movements in asset value as a result of prescribed movements in yields.
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C.1 Underwriting Risk (Insurance Risk)

As an insurance company the primary risk Hadron UK faces relates to its underwriting (insurance) activities, and
associated claims.

Hadron Group defines Insurance Risk as ‘the risk of losses owing to the insurance premiums received being less
than the resulting claims payments in any given year’ together with the risk of the reserves held being
insufficient to cover future claims payments. Insurance/underwriting risk therefore also includes Pricing Risk
and Reserving Risk.

Some of the mitigations to Insurance Risk are set out below, and most importantly are enshrined in our
Underwriting Philosophy.

The Core Principles of Hadron Group’s Underwriting Philosophy

At the heart of our Underwriting Philosophy are several core principles that guide our operations and decision-
making processes:

e Comprehensive Risk Assessments: The Company employs a detailed understanding of risk drivers,
counterparty risk management, and near-real-time portfolio management, utilising advanced data
analytics. This ensures Hadron Group fully comprehends the risks it underwrites and their potential
impacts.

e Careful Partner Selection: The Company aligns with MGAs and MGUs that demonstrate strong
management, niche expertise and experience in their respective target sectors, and an unwavering
commitment to underwriting excellence and profitability.

e Good Customer Outcomes: Monitoring and regularly reviewing the outcomes that our customers are
experiencing in practice and taking action to redress any failures or risks that would impact good
customer outcomes, ensuring that all TPAs deliver an effective service that supports these outcomes.

e Data-Centric Approach: The Company’s underwriting strategies are built on rigorous data collection,
analysis, and utilisation. This ensures transparency and facilitates continuous performance improvement,
helping us anticipate market trends and emerging risks.

e Regulatory Compliance: The Company maintains a steadfast commitment to meeting and exceeding
regulatory standards, contributing to market stability and integrity.

e Enterprise Risk Management ('ERM’) Integration: Our underwriting decisions are integrated within our
ERM framework, ensuring alignment with its broader risk appetite and strategic objectives.
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Portfolio Diversification Strategy

The Company implements a deliberate portfolio diversification strategy that extends beyond the SME sector to
also include larger commercial enterprises. This strategic approach:

e Balances risk profiles across various business segments and sizes

e Optimises capital efficiency

e Provides portfolio stability through a mix of risk types and sizes

Hadron’s Strategy for Delivering on the Underwriting Philosophy

Hadron Group’s Policies and Procedures demand the highest standards of risk management, regulatory
compliance, and operational excellence within the portfolio of MGUs and MGAs with delegated authority.

Hadron UK requires strict adherence to the stated Underwriting Philosophy.

Hadron UK ensures compliance with the underwriting strategy by its delegated MGUs and MGAs by, amongst
other things:

e Carrying out in-depth due diligence on all aspects of the MGAs underwriting ability including analysis of
past results, the quality of individuals within the MGA's underwriting and operational teams and their use
of data

e Regular monthly or quarterly account meetings with MGAs to review metrics, risks written and their
adherence to mutual underwriting appetites, policies and philosophies;

e Exercising oversight over underwriting operations of delegates and third-party administrators; and

e Undertaking regular audits of MGAs to ensure the delegate is meeting the agreed service standards.

The following procedures, controls and approach to the practice are central to the delivery of the underwriting
strategy and ensuring a single approach to underwriting amongst the pool of delegates utilising Hadron UK's
authority to bind contracts of insurance.

Risk Selection Approach

Our approach to Underwriting risk in target segments includes:
e Rigorous assessment of industry-specific risk factors;

e Prudent policy limit management;

e Exposure monitoring across geographic and business lines; and

e Regular performance reviews against targeted metrics
By strategically focusing on these areas Hadron Group will progressively enhance its portfolio diversification
whilst maintaining appropriate risk controls.
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Underwriting Guidelines and Strategy Statements

Hadron Group has developed detailed Underwriting Guidelines which provide clarity on:

e Risk Selection Criteria including guidelines for assessing insurability;

e Pricing Framework involving: market-aligned pricing to maintain profitability; and
e Product development and oversight of all current and new product offerings.

e Portfolio composition across key business segments

e Efficient use of capital

Delegated Authority Audit

Audit rights are included within Binding Authority Agreements issued by Hadron UK and the use of these rights
assists Hadron Group to identify and manage the potential risks arising from its delegated authority.

In conjunction with all of the above diligence, monitoring and management, a separate independent audit will
be performed ensuring coverage of each live MGA and Claims Third Party Administrator on a risk-based approach
cycle basis. The Delegated Authority Audit scope will include:

e Underwriting;

e Contract documentation;

e Claims;

e Accounting;

e Reporting;

e Compliance (including Customer outcomes); and
e IT/Information Security

Audits will be performed through a mix of both internal staff and external professional service firms to deliver
the appropriate balance and oversight required. Regular reporting of any findings will be made to relevant
Management Committees together with outstanding issue trackers to manage the timeline to resolve any
adverse findings. Hadron UK will audit all delegates to ensure compliance with the binder agreements and
regulatory requirements. This will provide Hadron UK with a clear understanding of how delegates are operating
and whether refinements to the delegate’s approach are required.

Risk Management and Regulatory Compliance
The Hadron Group places strong emphasis on robust risk management practices and regulatory compliance. We
prioritise:

e Proactive risk prevention and efficient claims handling.
e Full adherence to UK regulations and industry standards.
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Reinsurance Strategy

Hadron Group partners with highly rated reinsurance companies and brokers to effect successful reinsurance
placements on each program and as a whole.

The Company utilises reinsurance placements to manage capital requirements, protect the Company from
catastrophic events, and mitigate program volatility. While the structure of these programs may vary the strategy
and quality of the Company’s partners will remain consistent.

The Company's portfolio is reinsured by a diverse set of high-quality reinsurers, predominately rated A- or better,
or fully collateralised. These arrangements provide pro-rata coverage and are strategically supported by a
comprehensive suite of inuring coverages through Facultative Excess of Loss, Per Risk treaties and tailored
placement solutions designed to address specific Property, Casualty and Catastrophe exposures.

This layered protection framework optimises our risk transfer while maintaining alignment with our reinsurance
partners.

Diversification is a key principle in the Group's reinsurance strategy. Hadron UK carefully manages concentration
risk by setting and adhering to limits on its exposure to any single reinsurer in line with our Credit and
Counterparty Risk Policy.

Collateral Management and Credit Risk Mitigation

Our approach to Collateral Management is set in our Capital Risk Policy and is an integral part of our risk
mitigation strategy. We implement collateral requirements based on reinsurers' credit ratings and financial
strength, ensuring that Hadron Group has additional security in place to protect against potential defaults.
Hadron Group's collateral management processes are dynamic, allowing for adjustments as market conditions
or reinsurer circumstances change.

To further manage credit risk, Hadron Group employs a funds withheld approach where appropriate, ensuring
focus and attention from each inuring cover placed. Hadron's credit exposure is also captured within its own
capital requirements.

Pricing Risk

Pricing risk is defined as the risk that the premiums collected do not adequately cover the cost of incurred claims.

Detailed due diligence is performed for each MGA under consideration. This Due diligence process includes a
risk assessment of the MGA's underwriting approach as described above. This includes reviewing their pricing
strategy, rating structure and back-office functions. The Program Management Team includes experienced
underwriters familiar with the classes and types of business being written.

As further highlighted above all programs are reviewed by the Underwriting Committee (whether brand new to
Hadron or renewing), and all new products by the Product Governance Committee and this includes a review of
pricing profitability, and fair value. Actuarial performance data is also presented to this Committee for
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consideration along with projected Net Loss Ratios and Combined Ratios. Our underwriting strategy set out
above is designed to ensure the long-term sustainability and profitability of our portfolio, while adhering to
regulatory requirements and aligning with our stated risk appetite of 48% Net Loss Ratio and a 98% combined
ratio. It is underpinned by a disciplined approach to risk selection, pricing, and diversification.

Through regular stringent reporting and analysis policies imposed at Hadron UK we are able to continually
monitor the aforementioned in order to gauge compliance within the Underwriting and Pricing Guidelines
afforded to each MGA partner. Results of these findings are compared back across the original contractual
documentation to ensure the Coverholder is underwriting within the terms of both their agreement and the initial
appetites of both parties as set out at inception. Results of this analysis are shared with the MGA partners,
Hadron UK management and Reinsurers. In the event an MGA Coverholder is found to be Underwriting outside
of appetite or in breach of the original contract, Hadron will take action based on the terms and conditions of
the contract.

Reserving Risk

Reserving Risk is where provisions made for settling claims prove to be inadequate.

Reserving Risk at an individual claims level is managed by a monthly Claims and Reserving Committee that
reviews all claims with particular emphasis on losses above a set threshold (Large losses).

The historic level of IBNR reserves and Solvency Il Technical Provisions are compared with updated assessments
to highlight insufficiencies and the impact of any required strengthening of reserves are fed back to the Risk and
Compliance Committee, with input from the Chief Actuary on a quarterly basis.

C.2 Market Risk

Market Risk means the risk of loss or of an adverse change in the financial situation of HUKIC, resulting — directly
or indirectly — from fluctuations in the level and volatility of market prices of assets, liabilities and financial
instruments. Market risk includes equity risk, interest rate risk, spread risk and currency risk.

HUKIC investment strategy is based on the principle of matching assets and liabilities. This strategy also ensures
the Group fulfils its obligations to invest all its assets in accordance with the ‘prudent person principle’. We aim
to match investment assets by currency and duration to the liabilities and the underlying cash flows of the
Company.

The company has a limited risk appetite for market risk, deviations from the strict asset liability management
driven allocations within the limits and regulations stipulated by the risk strategy and investment management
agreement are permitted.

HUKIC has defined a conservative investment strategy with the majority of investment assets held in high quality
and liquid fixed interest securities such as corporate and government bonds. The investment matching strategy
considers the duration of insurance liabilities. The company and the group have a very limited exposure to
exchange rate risk as the majority of assets and liabilities are denominated in Pound Sterling (GBP).
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The group total investments and cash held as of 31 December 2024 stood at £29.5 million, of which cash and
equivalents represented 67% mainly due to capital injections received in the latter part of the year. Of the
remaining, 26% was held in corporate bonds with the balance of 7% held in government bonds. As of31
December 2024 the UK group had no investments in equities, participation, property and derivatives.

The risk mitigation techniques for market risk are aimed at reducing the occurrence probability and size of losses.
Asset liability management principles are applied consistently to provide sustainable protection.

The investment portfolio is invested in line with the asset allocation strategy and does not fall outside +/- 2%.
The overall capital requirement for market risk was 2.5% and well within set requirement not to exceed 15% of
total undiversified capital requirements.

C.3  Credit Risk including Counterparty Default Risk

Credit Risk means the risk of loss or of adverse change in the financial situation of Hadron group resulting from
fluctuations in the credit standing of issuers of securities, counterparties and any debtors to which the group is
exposed, in the form of counterparty default risk or credit downgrade risk. The group is exposed to credit risk
through its financial investments, reinsurance assets and debts owed by agents.

Credit risk arises from the reinsurance programs (proportional and non-proportional reinsurance), investments
and receivables.

The main exposure to credit risk at the balance sheet date is in respect to the group’s exposure to J.P. Morgan
Chase bank.

Hadron group is prepared to take credit risks resulting from the implementation of its business strategy. The
group aims to bear risk against counterparties with sound financial position. Concentrations, notably in
reinsurance and investments are monitored with reference to the type of counterparty and credit rating.

At the end of the financial year, 91% of Reinsurance recoverable had a category rating of excellent or better,
which corresponds to A.M. Best ratings of (A or higher).

We monitor and manage credit risks on investments using the counterparty limits defined in the investment
management agreement and risk strategy by selecting issuers or funds with sound financial position. We use
external issuer ratings, most of our investments including cash at the end of financial year, 68% had a category
of (Superior / Excellent) corresponding with the Standard and Poor’s Ratings of AA- or better.

Receivables from insurance business comprises mainly premiums from policyholders not yet settled by
intermediaries. We manage this default risk by carefully selecting and performing checks on our intermediaries,
applying rules for payments and ongoing monitoring of the financial strength of our important business partners.

To mitigate credit risk arising from reinsurance counterparties, most of the programs are placed with reinsurers
rated A- or higher. Moreover, HUKIC has agreed a “funds withheld” reinsurance basis for most of the business
placed in 2024 year to further mitigate credit risks.
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C.4 Liquidity Risk

Liquidity risk means the risk that insurance entities are unable to realise investments and other assets to settle
their financial obligations when they fall due.

It can arise in correlation with underwriting risks (especially when large claims payments must be made) and is
managed through our liquidity management processes. The liquidity risk is not included within the standard
formula SCR calculation.

The group and company have a high volume of liquid investments across the wide number of government and
corporate issuers, in addition to cash deposits with banks. As at the end of the year, the group had a high
concentration to JP Morgan Chase (57%) and UK Government Bonds (7%) of the investment portfolio including
cash.

The group and the company place a substantial portion of its investments in liquid and highly marketable
instruments in order to be able to meet additional payment obligations at all times. Moreover, the company has
agreements in the reinsurance contracts that would allow for additional liquidity in the event of large loss
settlements.

C.5 Operational Risk

Operational risk is the risk from Hadron UK's internal practices, policies and systems that leads to a loss to Hadron
or our Policyholders. The Company manages its operational risk through defined risk appetites, risk management
practices, controls and control testing. The application of sound governance, risk management and control
frameworks enable Hadron UK to bring its operational risk within an acceptable level that is proportionate to the
size and complexity of the firm, while monitoring any potential events or incidents that could increase the risk
level. The following are some of Hadron'’s key Operational Risks not discussed elsewhere in this SFCR.

C.5.1 Operational Resilience and Business Continuity

Operational resilience risk represents the risk of not being able to respond, or recover in a timely manner, to
clients, policyholders, regulations or other stakeholders from a disaster, business interruption or other similar
event. This could be natural or manmade disasters, such as pandemic, flood, terrorism or cyber-attack. Hadron
UK has implemented an Operational Resilience Framework to consider its Important Business Services and set
impact tolerances against those, together with plans and procedures to remain within those tolerances and has
performed severe but plausible scenario tests on those plans to ensure the tolerance level will not be exceeded.

C.5.2 Outsourcing Risk/ Third Parties

As set out in B7 Outsourcing to Third Parties plays a key role in Hadron UK's business model with certain Material
activities such as Insurance Distribution and Actuarial Support outsourced to Third Party Service Providers.
Outsourcing Risk is the risk of financial or operational loss as a result of a failure of one of those service providers
either in the delivery of the outsourced service, or financially. Hadron UK complies with the PRA Supervision
Statement 2/21 on outsourcing arrangement and has an Outsourcing Policy.
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Outsourcing Agreements are in place which define the services and the service level of the activities to be
performed on Hadron UK'’s behalf. A thorough due diligence exercise, including reviewing the service providers
operational resilience, financial soundness and Business Continuity Plans, is undertaken and a gap analysis and
risks assessment presented to the Board.

There is also a process for second line audit and performance reviews. Hadron UK is in the process of developing
a Third-Party Risk Management module within its recently sourced, Governance, Risk and Compliance ('GRC')
tool to automate the due diligence and review process and to enable automated risk scoring, including
identifying any ‘red flags’ for further exploration. This GRC tool enforces the Outsourcing Policy, and due
diligence process before any third party can be on-boarded if they will be providing software or services to, or
processing any data on behalf of Hadron UK.

A list of outsourced services was provided in B7.

C. 5.3 Cyber and Information Security Risk

Cyber and Information Security Risk is the risk to the integrity of data or information and communication systems
within Hadron Group from hostile third party or bad state actors, or negligent employees. Maintaining the
integrity of Hadron's information and security systems is a top-risk to Hadron enterprise wide.

Hadron Group has an organisational structure that establishes, approves, implements, and monitors adherence
to an Information Security Program through clear lines of authority and responsibilities.

Hadron Group has written a policy to ensure the security, integrity, and confidentiality of the firm’'s Insurance
data and to protect against unauthorised access, alteration or destruction, or disclosure. In the policy it is detailed
how each area is controlled within Hadron, and this has been adopted by Hadron Group.

All references to Hadron Group below therefore include HUKIC as the documented controls are directly
applicable to it.

Ultimate Responsibility for IT systems and Security will sit with the HUKIC Board; however, oversight will be from
the Risk and Compliance Committee with support from Internal Audit or Risk Management as required.

C.6 Other material risk

Hadron UK'’s current distribution model is based on a Master Binding Authority Agreement with Accelerant
Agencies Limited (‘AAL’), an arrangement we consider material, and managed in accordance with outsourcing
procedures detailed above. As the first MGA partner, AAL represents a dependency risk with all business flowing
from a single source.

Hadron Group is actively seeking to mitigate this by sourcing and partnering with additional MGAs from outside
of the AAL relationship. Those partners will bring significant diversification to the products written, the
geographical spread of business, the exposures incurred and much more. They all have to go through significant
due diligence and must meet absolute minimum standards to qualify for Hadron partnership. Whilst this process
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is ongoing and Hadron Group build out the overall portfolio, the risk due to reliance on one single entity remains,
albeit diminishing over time.

The Risk to Policyholders by the loss of AAL as a partner is mitigated by the existing reinsurance arrangements
that are in place and would remain in place, and the surplus capital held above the SCR requirement. If Hadron
were to stop writing new business from AAL, its surplus capital has already been calculated based on its existing
policy-base but also takes into account potential future risk and liabilities which would cease to exist until new
partners were found.

C.7  Any other information

No further information to be reported.

33|Page



Docusign Envelope ID: CABE848C-8F53-48AD-A6DB-C2260802A301

D Valuation for Solvency Purposes
Differences between figures in accordance with Solvency Il and UK GAAP for the Group.

Table 7: Solvency Il and UK GAAP balance sheets as at 31 December 2024

Solvencyll UKGAAP
£'000
value value
Goodwill 33.2
Deferred acquisition costs 7,594.2
Intangible assets 50.0
Deferred tax assets 183.5
Investments (other than assets held for index-linked and unit-linked contracts) 9,863.7 9,863.7
Bonds 9,863.7 9,863.7
Government Bonds 2,162.6 2,162.6
Corporate Bonds 7,701.1 7,701.1
Reinsurance recoverables from: 12,480.7  30,259.2
Non-life and health similar to non-life 12,480.7  30,259.2
Insurance and intermediaries receivables 2,391.2  14,450.2
Cash and cash equivalents 19,541.5 19,541.5
Any other assets, not elsewhere shown 113.7 217.7
Total assets 44,390.7 82,193.2
Technical provisions 14,216.8  36,958.2
Best estimate - total 13,810.3 -
Best estimate - non-life 13,810.3 -
Risk margin - total 406.5 -
Risk margin - non-life 406.5 -
Deposits from reinsurers 1,775.6 1,775.6
Deferred tax liabilities 124.0 -
Insurance & intermediaries payables - 8,464.9
Reinsurance payables 1,524.1 9,138.7
Any other liabilities, not elsewhere shown 4,242 .6 4,270.4
Total liabilities 21,883.1 60,608.0
Total excess of assets over liabilities 22,507.7 21,585.2

There are fundamental differences between the structure of a solvency balance sheet and a balance sheet
prepared in accordance with UK GAAP. There are also differences in individual balance sheet line items regarding
their recognition and measurement. As a result, direct comparison between line items in the table above is not
possible in all cases. The recognition and valuation of assets, technical provisions and other liabilities assume a

going concern basis.
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D.1  Assets
We describe below the principles, methods and main assumptions on which valuation for solvency purposes is
based for each asset class. We also explain the main valuation differences between Solvency Il and UK GAAP.

Valuations are based on the Group and Hadron UK year end valuation of 31 December 2024.

Further information on the valuation of assets for UK GAAP financial statements can be found within the

Company's financial statements.

The Group
Assets per Assets per
Asset Type Solvency Il Variance UK GAAP
2024 £fm £m £m
Investment Securities 9.864 - 9.864
Cash and Cash Equivalents 19.541 - 19.541
Reinsurance recoverables 12.481 17.778 30.259
Deferred acquisitions costs - 7.594 7.594
Insurance and Intermediary Receivables 2.391 12.059 14.450
Any other assets not shown elsewhere 0.113 0.372 0.485
44.39 37.803 82.193

Company

Assets per Assets per
Asset Type Solvency ll Variance UK GAAP
2024 fm £m £m
Investment Securities 9.864 - 9.864
Cash and Cash Equivalents 18.938 - 18.938
Reinsurance recoverables 12.481 17.778 30.259
Deferred acquisitions costs - 7.594 7.594
Insurance and Intermediary Receivables 2.391 12.059 14.450
Any other assets not shown elsewhere 0.007 0.307 0.314
43.681 37.738 81.419
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Investment securities

The group and company hold primarily corporate and government bonds on its balance sheet. We value bonds
listed on stock exchanges at the price quoted on the stock exchange on the balance sheet date if we classify the
market as active. If no price is quoted in an active market, the valuation is based on valuation models, in which
observable market parameters are used as far as possible.

Cash and cash equivalents

Cash and cash equivalents consist of cash at bank (bank balances) and deposits as at the balance sheet date and
are deemed to be readily available. We value these items at nominal value on both Solvency Il and UK GAAP
basis.

Reinsurance recoverables

These balances corresponds to the reinsurer share of technical provisions on a Solvency Il and UK GAAP basis
and the treatment described in section D.2 Technical provisions.

Deferred Acquisition Costs

The Group holds a deferred acquisition cost asset in relation to costs incurred while writing policies. These costs
are recognised over the lifetime of the policy and relate to future periods. Deferred acquisition costs are not
recognised for Sll valuation purposes.

Insurance and intermediary Receivables

These balances relate to balances due from policyholders via intermediaries in the form of the Company’s MGA
partners from direct insurance operations. We recognise insurance and intermediary receivables at their principal
amount, less provision for impairment where necessary. These are valued for Solvency Il purposes on the same
basis as the annual Financial Statements, which follow UK GAAP.

Insurance and intermediary receivables not due as at the balance sheet date are included in the solvency balance
sheet in the technical provisions. The corresponding UK GAAP amounts are included within the insurance and
intermediary receivables. Therefore, the amounts in the Solvency Il balance sheet are lower.

Any other assets not shown elsewhere

The remaining assets are valued on the same basis between Solvency Il and the UK GAAP balance sheet apart
from prepayments which are not recognised for SlI valuation purposes and create the difference between the
two valuation methods.
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D.2  Technical provisions

Components of Technical Provisions

Technical provisions represent the current cost of insurance liabilities at the balance sheet date. They are
calculated on a discounted cash flow basis and include the following high-level components to be calculated
separately:

e Best estimate of claims provisions being claims expected to be incurred at the balance sheet date.

e Best estimate of premium provisions being claims expected to be incurred after the balance sheet date
on contracts incepted prior to that date.

e Risk margin representing the amount a third party would require in addition to the best estimate to
assume liability, calculated on a cost of capital basis.

No significant simplifications of the calculation of technical provisions are used, and sources of uncertainty,
magnitude and likelihood are explained under the different components.

Set out in the table below is a summary of the Solvency Il and UK GAAP valuations of technical provisions split
between the best estimate and risk margin. The reconciling items between UK GAAP and solvency included in
the below table.

The Group
Liabilities per Liabilities per
Solvency Il UK GAAP
2024 £m £m
Technical Provisions 13.810 36.958
Risk Margin 0.406 -
14.216 36.958

The Reconciling items between UK GAAP and Solvency Il are as follows:

31 December 2024 31 December 2023

£m £m
Technical Provisions per UK GAAP 36.958 19.073
Application of loss ratios (9.529) (3.169)
Allow for premium income (12.059) (0.673)
Discounting of premium provision (0.737) (0.155)
Discounting of claim provision (0.983) (0.764)
Difference in claim handling expenses 0.160 0.000
Risk margin 0.406 0.206
Technical Provisions per Solvency Il 14.216 14.518
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Gross claims cash flows and reinsurance recoveries

Our best estimate calculations have been completed on a deterministic basis as per the requirements of the PRA
Rulebook.

Claims reserve

The GAAP claim provision is calculated on a best estimate basis. An additional amount is held to cover the
expected cost of handling these claims.

The Solvency Il claim provision is the discounted best estimate of future claim payments for events which
occurred prior to the valuation date together with the associated cost of handling these claims. The future claim
cashflows are estimated by applying payment patterns to the GAAP claim provisions. These payment patterns
have been calculated based on historic claim payment patterns by line of business.

The expected costs of handling these claims are calculated as percentage of these future claim cashflows. The
expense percentage is calculated allowing for the budget expenses.

Events Not In Data (‘'ENID’) is used to mitigate uncertainty driven by using past data. The loadings applied for
Solvency Il are the same as those incorporated in the GAAP claim provision calculation.

Sources of uncertainty in the claim provision includes the reliance on historic experience being a good fit to the
future, the reliance on expected loss ratios for new business with limited historic data and the underlying volatility
in the claim experience.

Premium reserve

The GAAP premium provision is the unearned premium reserve (UPR).

The Solvency Il premium provision consists of the expected claim payments associated with claims which will
occur after the valuation date plus the cost of handling these claims less any premium income due. The future
claim cashflows are calculated from the GAAP premium provision by line of business. These are multiplied by the
expected loss ratio for the current year and payment patterns are applied. These payment patterns are based on

historic claim payment patterns.

As for the claim provision, the expected costs of handling these claims are calculated as a percentage of the
future claim cashflows.

Future premium income is used to reduce the Solvency Il premium provision.

Sources of uncertainty in the premium provision for relates to the accuracy of the loss ratio assumptions and
payment patterns to represent the future experience.
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Discounting
Claims, premium and expense cash flows have been discounted using the PRA yield curve.

Given the relatively short-term nature of the payment cycle of claims, the impact of discounting on the Solvency
[l provisions is limited.

Risk Margin

To calculate the risk margin, we have calculated the SCR using the Standard Formula. We have then projected
future SCRs using the expected run-off of the existing business. We have discounted and summed the projected
SCR's and multiplied this by the PRA prescribed cost of capital assumption.

Data adjustments and recommendations

Overall, we consider that the Technical Provisions are prepared on a suitable basis, in line with the approach laid
down in the legislation and sources of interpretation we have referred to. It is expected that our approach will
continue to develop from evolution of industry practice including guidance by the Regulator and our ongoing

internal reviews.

D.3 Other liabilities

Set out in the table below are other liabilities under Solvency Il and UK GAAP.

The Group
Liabilities per Liabilities per
Solvency Il UK GAAP
2024 £m £m
Creditors arising out of directinsurance operations 3.299 19.379
Other creditors including taxation and social welfare 4.243 4.27
Deferred tax liability 0.124 -
Total 7.666 23.649
Company
Liabilities per Liabilities per
Solvency Il UK GAAP
2024 £m fm
Creditors arising out of directinsurance operations 3.299 21.155
Other creditors including taxation and social welfare 4.483 4.483
Deferred tax liability 0.044 -
Total 7.826 25.638
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Creditors arising out of direct insurance operations

In the solvency balance sheet, creditors arising out of direct insurance operations recognised at nominal value
and are not discounted for materiality reasons.

Creditors arising out of direct insurance operations that are not due as at the balance sheet date are included in
the solvency balance sheet in the technical provisions. The corresponding UK GAAP amounts are included in the
creditors arising out of insurance operations. Therefore, the amounts in the solvency balance sheet are lower
than under UK GAAP.

Other creditors including taxation and social welfare

This item primarily includes insurance premium taxes owed to tax authorities and payables to third parties. In the
solvency balance sheet, creditors arising out of direct insurance operations recognised at nominal value and are
not discounted for materiality reasons. There is no valuation difference between UK GAAP and Solvency II.

Deferred tax liability

A deferred tax liability is calculated using the tax rates and laws that have been enacted or substantively enacted
by the reporting date that are expected to apply to the reversal of the timing difference.

The method for calculation of deferred tax liability is consistent between the financial statements and the
Solvency Il basis of preparation.

As per the accounting basis, Solvency Il recognises the deferred tax liability arising from the difference between
the values ascribed to assets and liabilities recognised and valued in accordance with the PRA Supervisory
Statement SS2/14, Solvency II: recognition of deferred tax and the values ascribed to assets and liabilities as
recognised and valued for tax purposes. Deferred tax assets are offset against deferred tax liabilities where right
to offset exists.

Any additional deferred tax liability arising from the differences between assets and liabilities which would result
in tax timing differences under UK GAAP and Solvency Il balance sheets follow the provisions the PRA Supervisory
Statement SS2/14.

A deferred tax liability has been recognised by the Group of £123,997 (2023: £125,137).

D.4  Alternative methods for valuation

No alternative valuation methods are used by The Group

D.5 Any other information

No further information to be reported.
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E Capital Management
E.1  Own funds

The Group and the Company actively manages its capital to ensure that capital level is always appropriate. The
available own funds thus always cover the capital required by the supervisory authorities.

The company’s overall capital management strategy is to optimise the usage of capital in line with its business
strategy, risk appetite and management philosophy, subject to fulfilling all applicable regulatory capital
requirements. Capital management decisions must achieve a balance between efficient use of capital and
policyholder protection.

The following table shows the composition of capital as at 31 December 2024. The company only has Tier 1

capital.

Group Own Funds 31December2024 31 December 2023
2024 £m £m
Own Funds Tier 1 22.507 5.013
Total Own Funds 22.507 4.88

The amount of admissible capital or own funds held differs between GAAP and Solvency Il due to the application
of Solvency Il valuation principles, primarily over the valuation of the Technical Provisions. In all cases, the amount
of actual current total available funds exceeds the capital requirement and is within the Company’s Risk Appetite.

The Board considers that the Group's current point in time capital and solvency position is appropriate.

E.2 Solvency Capital Requirements and Minimum Capital Requirement

The solvency assessment compares the Solvency Capital Requirement with the available regulatory capital to
indicate a solvency margin.

As of 31 December 2024, the Solvency Il margin was 265% at the solo level and 275% at a group level.

31 December 2024 31 December 2023

The Company SCR 265% 178%
The Group SCR 275% 178%

There is no additional diversification benefit at the Group level.
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SCR- By Risk Category

31 December 2024

31 December 2023

£m £m
Non-Life Underwriting Risk 6.369 2.049
Market Risk 0.232 0.292
Counterparty Default Risk 2.103 0.313
Diversification Benefit (0.996) (0.337)
Basic SCR 7.709 2.317
Operational risk 0.462 0.429
LACDT Adjustment - -
SCR 8.170 2.746

Overall MCR Calculation

31 December 2024

31 December 2023

£m £m
Linear MCR 3.500 0.801
SCR 8.17 2.746
MCR Cap 3.500 1.236
MCR Floor 3.500 0.686
Combined MCR 2.042 0.801
Absolute Floor MCR 3.500 2.184
Minimum Capital Requirement 3.500 2.184

E.3 Differences between the standard formula and any internal model used

Neither the Group, nor Hadron UK, use, and has no short or medium-term intention of using an internal model

and therefore no difference exists.

E.4 Non-compliance with the Minimum Capital Requirements and non-compliance with the Solvency

Capital Requirement

During the reporting period both the Firm and Group remained compliant with its MCR and SCR.

E.5 Any other information

No further information to be reported.
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Appendix 1

Hadron UK Holdings GP QRT templates

Hadron UK Holdings
GP

Solvency and Financial
Condition Report

Disclosures

31 December

2024

(Monetary amounts in GBP thousands)
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General infermatien

Entity name Hadron UK Holdings GP

Entity identification code and type of code SC/398809

Country of the group supervisor GB

Language of reporting en

Reporting reference date 31 December 2024

Currency used for reporting GBP

Accounting standards Local GAAP

Method of Calculation of the group SCR Standard formula

Method of group solvency calculation Method 1 is used exclusively

Matching adjustment Ho use of matching adjustment

Volatility adjustment Mo use of volatility adjustment
Transitional measure on the risk-free interest rate Mo use of transitional measure on the risk-free interest rate
Transitional measure on technical provisions Mo use of transitional measure on technical provisions

List of reported templates

IR.02.01.02 - Balance shest

IR.05.02.01 - Premiums, claims and expenses by country: Hon-life insurance and reinsurance obligations
IR.05.04.02 - Hon-life income and expenditure : reporting period

IR.23.01.04 - Own Funds

IR.25.04.22 - Solvency Capital Requirement

IR.32.01.22 - Undertakings in the scope of the group
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IR.02.01.02
Balance sheet

Assets

RO0Z0 Intangible assets
RO040 Deferred tax assets
ROJ50 Pension benefit surplus

RO0&0 Property, plant & equipment held for own use
ROOT0 Investments (other than assets held for index-linked and unit-linked contracts)

ROOEO
ROOS0
RO100
RO110
RO120
RO130
RO140
RO150
RO160
RO17O0
RO1&0
RO190
ROZ00
ROZ10

ROZZ0 Assets held for index-linked and unit-linked contracts

Property (other than for own use)

Holdings in related undertakings, including participations

Equities

Equities - listed

Equities - unlisted
Bands

Government Bonds

Corporate Bonds

Structured notes

Collateralised securities
Collective Investments Undertakings
Derivatives
Deposits other than cash equivalents
Other investments

RO230 Loans and mortgages

ROZ40
ROZ50
ROZ&0

Loans on policies
Loans and morteages to individuals
Other loans and mortgages

ROZT0 Reinsurance recoverables from:

ROZE0 Maon-life and health similar to non-life
Life and health similar to life, excluding index-linked and unit-linked

RO315
RO340

Life index-linked and unit-linked

RO350 Deposits to cedants

RO360 Insurance and intermediaries receivables
RO370 Reinsurance receivables

RO350 Receivables (trade, not insurance)
RO390 Own shares (held directly)

RO400

Amounts due in respect of own fund items or initial fund called up but not yet paid

RO410 Cash and cash equivalents
RO420 Any other assets, not elsewhere shown
ROS00 Total assets

Solvency 1l

value

Co0o

9,864)

2,163|

7,701

12,481

12,481

2,391

19,541

114]
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Solvency Il
value
Liabilities CO010

RO505 Technical provisions - total 14,217]
ROS10  Technical provisions - non-life 14,217
ROS15  Technical provisions - life ]
RO542 Best estimate - total 13,810
ROS44  Best estimate - non-life 13,810
ROS46  Best estimate - life
RO552 Risk margin - total 406
ROS54  Risk marein - non-life 406
ROS56  Risk marein - life
RO545 Transitional (TMTE) - life
RO740 Contingent liabilities
RO750 Provisions other than technical provisions
ROT&0 Pension benefit obligations
RO770 Deposits from reimsurers 1,776
ROTE0 Deferred tax liabilities 124
RO790 Derivatives
ROBO0 Debts owed to credit institutions
ROB10 Financial liabilities other than debts owed to credit institutions
ROBZ0 Insurance & intermediaries payables
ROB30 Reinsurance payables 1,524
ROB40 Payables (trade, not insurance)
ROB50 Subordinated liabilities 0
ROBED  Subordinated liabilities not in Basic Own Funds
ROBTO  Subordinated liabilities in Basic Own Funds ]
ROBE0 Any other liabilities, not elsewhere shown 4,243|
R0900 Total liabilities 21,883
R1000 Excess of assets over liabilities 22,508
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ROO1D

B110
RO120
B30
B0140
RO200

ROZ10
RO220
RO230
ROZ40
RO300

RO310
RO320
RO330
R340
RO400

ROEED

IR.05.02.04

Premiums, claims and expenses by country: Non-life insurance and reinsurance obligations

Premiums written

Gross - Direct Business

Gross - Proportional reinsurance accepted
Gross - Mon-proportional reinsurance accepted
Reinsurers' share

Hat

Premiums earned

Gross - Direct Business

Gross - Proportional reinsurance accepted
Gross - Mon-proportional reinsurance accepted
Reinsurers' share

Het

Claims incurred

Gross - Direct Business

Gross - Proportional reinsurance accepted
Gross - Mon-proportional reinsurance accepted
Reinsurers' share

Hat

Het expences incurred

-flllayc

COoo Coo20 CO030 COD40 005D CO060 C0a70
Top 5 countries (by amount of gross premiums written) - non-life obligations
& Cou Total Top 5 and
home country
C0030 CO00 CO10D o110 co1z0 €030 Co140
28,411 28,411
o
1)
25,841 75,861
1,550 7,550
15,393 15,333
o
1}
13,554 13,556
1,837 1,837
11,772 11,772
o
1)
10,375 10,375
1,397 1,397
5 5
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Bl

Rii4d

R1310

IR 05. 0402

Hon-life income and sxpenditure - reporting periad

Income
Prefifiuss wiiten
Griria ke preidans
Gross wrikten premiums - Insurance idirect)
‘G Tt preimlons - evepled relnsurance
et wrlthem prerilms

Praimiufe sarfed ond proviien fof unesrned
Grss s premilams
et warmed premiuns

Expenditure

Claies incurred

Groas fundbcounted) clains Incumed
Gevs uscousted) direct buslhess

G (escointed) FeliBuraee acepted

Het |undiscounted) clalns tosmed

et |t tid) deims Incurred
Ayt of expenses Incurred

Technical expenses incurred net of relrsurance ceded

Apalsithon cints, cominbaions., clalm mesagement (s

Other expenditure
Oty expeicies

Tt expenditure
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IR.05.04.00

Honrlife inoome and expendtture : reporting period

vl Insurance and accepted e —— hetepted ranprapetion eirings
Aanulies e
F— demsinglem | stemaing bom
Croditind suretyhlp | Logal experses Miseelareeus el Mark, avaton and iy e
v siirance e
— Aslalaree o Health Cealty Frupeity lﬂ'ﬂ:ﬂw
Erphars Ly | | BPOARE | e onal ety | Other penaral Rty
wm ) W ) i wa w0 i @ W ) a0 s 3
Income
Framluts wrtten
R0 G wrien premiuns ) 5.8 1217, [ [ ™M |
i e e premans - s [dvec] 17 (T 1317 [ [ [
[ e et preians - ccepted reliearance
FOHED Nt witen presins 7] 0 4 0 [ 7
Feemiuts sarrad and prevkien f uneaioed
R0 Giees eamed prems 15 1,3 =) [ [
R0 Mt eaemed premune | I 18] 0 [
Expendilue
Caies tred
RO G fundcountid) el Ieured L4 1438 ) [ 3 |
RO Gries ucounted) diect buskeis 14 143 " 0 §
RO oo fodicounted) rebauraice acepled | [
O et (udicounted) cals boarred 2 18| F [ 1 ] [
ROTI0 et (dlcounted) clins Incurred
Aeulyis of exgenies beusred
FO9AT Technlal experses curred et of
RIAES Acqulslton casts, commbsions, ek management cuss 5 3 F [ [ ]
Othef expiaditure
[RE —
R0 Totl expenditure
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RO&%0  Ratio of Eligible own funds to group SCR including other financial sectors and the undertakings included via DEA
reconcilliation reserve CO060
ROTOD  Excess of assets over liabilities 2 508

RO710 Own shares (held directly and indirectly)
ROTZI0 Forseeable dividends, distributions and charges
ROTIE  peductions for particpations in financial and credit institutions

RO730 Other basic own fund items 24 DBY
RO740  Adjustrment for restricted own fund items in respect of matching adjustment portfolios and ring fenced funds {
ROTED  other non available own funds

RO7ED  Reconciliation reserve -1,5681
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MOCTAT
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D0

M350

MC1AT

Lo

RSO0
=0
BOSI0
ROSED
ROEAD
L

L
ERED

dertmsit rik

Chendicstion within heslith undensriting risk
Total Heslth undemwritdng ik

Nne-tie uncdarsrEing rhk
oo 14g creTru T mnd reveee bk Ce cabat rophe che
For-i4w caisxt rophe rak

reargitis maaet rize

Opsrational srd ot ik
Opmrational rik
CEhar ks

Tkl Dparstional and sthar rhio

Total tefore el Seeryification

Total before deesnsication bet=mes rik module
Ctveitiostion between rak moda e

Total sfter Seeraioaton

Lom cazachy of

Lo smorkerg caze ity of dedermed tan

Othar adiuatrents

i arcy carial requisment Icleding uncbntion sd capfbsl add-on
Ciac imec casfal add -on - ey rvckal Tode] Urrtaton
Chicioed capial sdd-on - revidusl o] Hmiteton

Epivvarry captal recuirsment inclcdng capitel sdid-=n

Efting interet rabs soenaric
Efting fw Laps scmsaric.

Imformabion on othar anciin
Cazéal resviswrrani ‘or otar Huaecisl mmchon (Hz caprienl respr

Fuaricle

Cradft i fifutionr, ksemend flem o fi
e o
oo nequitETEmE for non- nepuated et e corny cut fnoncial aca e
Captial “or
Captial o renidual

Crearall SCR
Eobemm oy capisl reguine e foomnobdation mes o
R for srcerisking induded vie ©oasd A
S o qub-groem inchuded vis O snd &

Solvency capal requirsment
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Bl
Undertakiegs in the scepe of the group
idntification code *
Casniry el bypar o code of Ligul Marras o tha usdartakieg Trew of undartaking Ll form [-: Sagarstiory Authartty
the usdartaking
rastunl]
Row cocid my o e o o o
) e LB BOELCFTTCHAIZIS Hadeon LK Imurarce Campuny Limiied Fior-{Pe Taurarce adertaking Compary lbrited by Fam Honmutal | s
Az lilary wrdom andarisking m definsd in the Clonery part of
i = | L R AT Had Marugarmant Sevion LK Limrisd | P Compary lirited by Farm Fonmafal
R310.22
Undertakings in the scope of the group
Criteria of influerce
% used for the ?
Identification code share wed
%capital | establishment % vob Level of
Country ared type of code of Legal Hame of the undertaking Type of undertaking dae ot #‘:' QOther criteria inflence for group
the undertaking sohvency
calculation
Rew  COOND o) ) 050 e G0 00 0 (om0 dire)1]
f [c.] LB/ EONLCFTTGHAD A3 Hadror: LK Insurance Company Limited Man-{ife insurance undertaiing 100,00 liakin g m[ Dominant 100,00
o @ SCAREDGE IS Hadion Management Servics LK Limited anclary services uncertaiong a definec it Glacary partof 1000 100,008 1m.mi\ Oominast 10000
e PRA Rulehook | ’
IR3201.22
Undertakings in the scope of the group
Inclusion in the scope
calculation
of Group supervision Grop vy
Identification code
Dute of dectsion if Method wsed and under method 1,
Courtry uldhlypon‘mdld Legal Mame of the undertaking Type of undertaking YES/MND art. M4 s of the -
Row  £OCMD omd 040 oa%0 R4 om0 Co2s0
1 GB LEI/Z13B00KLLFTTEHFIDA 38 Hacron LK Insurance Company Limfied Hon-life insurance undertaking Ircludied in the scope Methed 1 Full consolidation
o o0 SCATBIGH TS satron Mansgement Senvices LK Limitad ancllary servies ncertaking s dcfined I the Glozay rtaf | s the sope Method 1 udl canetidation
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Appendix 2

Hadron UK Insurance Company Limited QRT templates

Hadron UK Insurance
Company Limited

Solvency and Financial
Condition Report

Disclosures

Doeceomber

2024

({Monetary amounts in GBF thousands)
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General information

Entity name

Entity identifioation code and type of code
Type of indertaking

Couwntry of incorporation

Langussges of reporting

Reporting reference date

Currenoy used for reporting

Acooun ting standards

Method of Catoulation of the SCR

Matohing adjustment

Wolatility adjustment

Transitional measure on the rick-free interest rate
Transitional measure on techmical provisions

List ot reported templates

IR.02.01.02 - Balance shest

Hadron UK Insuranoe Company Limited
LEI/Z13800KLCFTTG HFID3 36

Hon-life undertakings
GE

31 December 2004

G
Local GAAP

Standard formula

Mo use of matohing adjustment
Ho use of wolatility adjustment

Mo use of transitional messure on the risk-free inte=rest rate
Ho use of transitional measure on techmical provisions

IRLO5.02.01 - Premiums, olaims and sxpenses by oountry: Mon-life insurance and reinsurance obligations

IR.05.04.02 - Hon-life inoome and expenditure : reporting period

IR.17.01.02 - Hon-Life Teohnioal Provisions
IR 19.01.21 - Mon-Life insuranoe olaims
IR.23.01.01 - Own Funds

IR.25.04.21 - Solvenoy Capital Requirement

IR.ZB.01.01 - Mina Capital Regui t - Only life or only mon-life insuramoe or reinsurance aotivity
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IR.02.01.02
Balance sheet
Solvency Il
value

Assets Co010
RO030 Intangible assets
RO040 Deferred tax assets
RO050 Pension benefit surplus
RO0&0 Property, plant & equipment held for own use 0
ROOTO Investments (other than assets held for index-linked and unit-linked contracts) 9,977
ROOBD Property {other than for own use) 0
ROOP0 Haldings in related undertakings, including participations 0
RO100 Equities 0
RO110 Equities - listed
RO1Z0 Equities - unlisted
RO130 Bonds 9,977
RO140 Government Bonds 2,182
RO150 Corporate Bonds 7,795
RO1&0 Structured notes 0
ROAT0 Coligteralised securities 0
RO180 Collective Investments Undertakings 0
RO190 Derivatives
ROZ00 Deposits other than cash equivalents
ROZ10 Other investments 0
ROZZ0 Assets held for index-linked and unit-linked contracts
RO220 Loams and mortgages 0
RO240 Loans on policies 0
ROZ50 Loans and morteages to individuals
RO260 Other loans and morteages
ROZT0 Reinsurance recoverables from: 12,481
ROZB0 Non-life and health similar to non-life 12,481
RO315 Life and health similar to life, excluding index-linked and unit-linked
RO340 Life index-linked and unit-linked
RO350 Deposits to cedants 0
RO350 Insurance and intermediaries receivables 2,3
RO370 Reinsurance receivables
RO380 Receivables (trade, not insurance)
RO390 Own shares (held directly)
RO400 mmdueinreq:ectufmmﬁmditemsuriﬁdfurﬂcallﬂdmhutnutyetpaid 0

in
RO410 Cash and cash equivalents 18, 524
RO420 Any other assets, not elsewhere shown 8|
RO500 Total assets 43,681
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Solvency Il
value
Liabilities CO0M0
RO505 Technical provisions - total 14,202
RO510 Technical provisions - non-life 14,202
RO515 Technical provisions - life 0
RO542 Best estimate - total 13,810
ROG44 Best estimate - non-life 13,810
ROG46 Best estimate - life
RO552 Risk margin - total 392
RO554 Risk marein - nan-life 392
ROG5& Risk margin - life
RO5&5 Transitional (TMTP) - life
RO740 Contingent liabilities
ROTS0 Provisions other than technical provisions
RO7&0 Pension benefit obligations
RO770 Deposits from reinsurers 1,776
RO7E0 Deferred tax liabilities 44
ROT90 Derivatives
ROBOOD Debts owed to credit institutions
ROB10 Financial liabilities other than debts owed to credit institutions
ROBZ0 Insurance & intermediaries payables
ROB30 Reinsurance payables 1,524
ROB4D Payables (trade, not insurance) 1,806
ROBS0D Subordinated liabilities 0
ROBSO Subordinated liabilities not in Basic Own Funds
ROBTO Subordinated liabilities in Basic Own Funds 0
ROBS0 Any other liabilities, not elsewhere shown 2,677
ROS00 Total hiabilities 22,029|
R1000 Excess of assets over liabilities 21,652

57|Page



Docusign Envelope ID: CABE848C-8F53-48AD-A6DB-C2260802A301

ROO1O

ROT10
RO120
RO130
RO140
RO200

ROZ10
ROZ20
ROZ30
ROZ40
RO300

RO310
RO320
RO330
RO340
RO400

RO550

IR.05.02.01

Premiums, claims and expenses by country: Non-life insurance and reinsurance obligations

Premiums written

Gross - Direct Business

Gross - Proportional reinsurance accepted
Gross - Non-proportional reinsurance accepted
Reinsurers’ share

Het

Premiums earned

Gross - Direct Business

Gross - Proportional reinsurance accepted
Gross - Hon-proportional reinsurance accepted
Reinsurers’ share

Het

Claims incurred

Gross - Direct Business

Gross - Proportional reinsurance accepted
Gross - Hon-proportional reinsurance accepted
Reinsurers’ share

Het

Net expenses incurred

Co0i0 co0z0 C0030 C0040 CO0s0 CO0&0 C0070
Top 5 countries (by amount of gross premiums written) - non-life obligations
Total Top 5 and
Home Country
home country
Co080 Co0s0 C0100 C0110 C0120 C0130 C0140
28,411 28,411
0
0
25,861 25,861
2,550 2,550
15,393 15,393
0
0
13,556 13,556
1,837 1,837
11,772 1,772
0
0
10,375 10,375
1,397 1,397
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IRDSD402
oerlife income and expenditure : reporting period

Fremium =riien
Groma writtes premiuma
Grom writhen zremiums - imursnce (et
‘arma writhe sreruT - sospied ST
Hat wriien preriam

Premicm sarned and proviion for onesrmad
Grom snmed premiums
Hat samed prarmium

Empandtiurs
Gt ncurred

Grom: ferckacourrind| claims oamed

Grom judhomortsd] dirvet i

G dhorted] méraurnos scmsed
Ft jundhcounted] et rcured

Wat chmurrtnd] claime Reared

Araiyes of anpansen rosred

% Tachmical xpermmn incurmed et of relmurascs aeded

ot clairn ot

Dthar anpasdiurs
Cthr axparmen

Total anpnciture

59| Page

‘Hor-iFa murance snd scceptss propactional relsonence cbPgetior
all
L All ras-ife tuaires:
Przhcing s anchichng ancuite
arnittim rtsmming stamming fram Macical Income Mok webicls Babily | Mokor vabichs Habilty | otor sebichs cther | Mofior wehicls citar Marina, mviation Firs and othar Samags  Fre ard other demags
tram aczegtes accwpted murance sd f— romacticn Warkan' compasastion \rzurancs - parzna. inwurancs - nos- motor fmumence - | ok insorencs - nos- nd Erapors 0 proparty imurence - b progerty lworeecs
on-Ha lnarancs and | refmurancs costrach| oo traurance ik ince) e pearicnal tha paracnal fines parional fhas mrance pertansd fraa ras-peraonal nas
raimrancs contractz)
[T oo €0l =] -1 o =T g T oD cmm =T
B 17,36
IE 41 17,384
o ] o
1,%540 ] 1,500
[ =y [ ] [ ] [
| s | | | b |
"7 (%]
773 ] £,J0%
[ ] [
| 7] P 7
| ) E
[KD
| | [ I [ ] B




ILDS.04.01

Horrlife Income and expenditure  reporting period

Docusign Envelope ID: CABE848C-8F53-48AD-A6DB-C2260802A301

-1 riurance wrd icobpted roparonal e ance chigatizm Aezacted ron-prapartionnl relr iz
it ot
by iamming from shamming fam
Cracht and uratyship Lagal sxpema Wacalanao fraail Marne, adasion and s scactes remurmnce
‘nmrmnce Turancs Sy oz s Gl ot contrach Contrachy
rployers Lty | PO Eprodic [ S T—— . p——
[ = tam [ [T [T [T ] o 1] [~ ] ]
Income
Tramlum wite
12010 Grom it prasume [ [T 120 [ [ i [
L1l i rftan prammiare. - Fmarance it 1 [ 121 [l [ i
=1k o writhen premivm. - sopisd enUrInce ] [] o L] |
RO Hat etien pramm 154 [ T} [ [ | |
Pramium sarned and proviioe for cresmed
P10 G aarmed sramius ) ] El 1l | ] ' |
B0 Wak sarad premiurn 1| | | a | [l 1 |
Lrpanstiurs
Ol eurred
K210 Grom jaraczuniad) clrims incumed 104 141 m [ L ]
PRI G pndhoted] dinct e 14 140 ] [l L
W7 G pndhmantsd] reémurnino sowpted [ [} | i [ ]
P ot st e b m| ) a Pl 1 | [
RS0 Wt iSacunted) clrime ncarmed
hrahnty of axparsm lcurrad
B0 Tachaiol expemm incumed re of reimurncs caded
[ s M u P q q |
Other mpendiune
Rl Cthar aspeme
N0 Total mepanchture

bu|rage




Docusign Envelope ID: CABE848C-8F53-48AD-A6DB-C2260802A301

RA701L02
Han-Life Technical Provisions

Bt estimate:
Premium provisions
RO080 Groz
Tatal reapeerable from reireurance/SPY and
R4 Firite Re after the adjustment for expected
|5 due to oounterparty defauit
RT3 et Best Estimate of Premfum Provisions
Claims provisions
RO18 Groz
Total recoverable from reireurance/ SPY and
R4 Finite Re after the adjustment for expected
|z et oounterparty default

ROZSD et Best Estimate of Claims Provisions

ROI4) Total best estimate - grozss
RICTD Total best ectimate - net

RO Rk margin
RS Technioal provisions - total

Recoverable from retnsurance contract/SPY and
RO Fintte Re after the sdjustment for expeoted lowses due to
counterparty default - total
Technical provisions minus recoversibles from reinsurance/SPY

e and Fintte Re - total

oi|rage

Drisct pted prop Apcepted non-propartional relnsurance
Fire and other Hon-propartional Total Hor-life
Medial experse | Income pretetion Metor vhicle | Other motor ':“‘"'“’" et | Gty | ™ Logal evperes [P— m’""" Norpropertonal | e, aveson | O PR ohigaion
inzurance insurance Iisbltty insurance | insurance: 7 property inzurance: L insurance financial lozs v and transpart !
inzurance Insurance relrzurance rednsurance reirsursnce
) 7] 0080 i) €om [ [ [ [ [ % [ w10 o o ]
14| 1581, [] ] 249
W‘ S [ b b
-1.91) RE | [ 1 320
.705| 9,138 1 57 16,307
550 6053 0 i ik
L3 3385 1 E] 155
5501 747 7 54 13.410]
] 15 T Gl 13
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prdeard

RO
RO&D

ROBO
RO

ROZ10
ROEH0
[Limrtcal
ROZan
ROE S0
RO &0

RO &0
RO
RO 20
R 5O
ROZO0
ROZAD
ROZ20r

ROZ 40
RO

E19.01.21
Mon-Life insurance claims

Total Mon-life business

Accident year § underweriting pear | UndereTiting year

JEross Clatera Padd |non-cumulathe )
jalsacduste aeTesurst

E. 1R.01.21.22
Greas preenlum

COSTo [mma ]

Giroas
earned Estimate o
premiumn Tuobure gross.

at reporting earned
refere e Fr““.l-
dare

R [ TS o)
-8 I FICLTY o
-7 FRFs] a
Pl I A BET al
PS5 I B0 al
e 11,485 o
-3 13,657 o
H-Z 15,615 o
M-t 12807 o
M 5,279 18,74z |

Co010 coozo coo3n cocsn comso o0 cooro cocen cooso coroo oo o170 coten
Year D=l O iTsal W ar b Current Saimn of years
o 1 2 3 & 5 & 7 B L] 10 B year ICumulattee |
Price o] o] | a
9 | 3 231 181 a5 Ta ) n07 & &2 z| z| T1s
-8 T4 T oY) 122 143 109 am1 | (= 7 T 2,047
7 I T84 1,239 w2 | 60 ECE (£ 16 | 72| 72| 3,341
-& TES 1,379 o) a2 458 T 191 191 4,049
.5 Te1 1,294 1.52= | 1,089 ETE] 33 = 4,498
-4 22 1,343 1,288 E36 130 130 4,007
.3 FI] PRI 1.38% FE 2247 6,221
2 r62 1,798 1,780 1,740 3,798
- TeE 1,508 1,508 1,774
o [ e R Frey s
) Total %3 30,584
Beat Chatms
jabsodiste araont
CoEs0
Cozo0 coz1o comzo o230 o4 cmso comen oo cozen CoFs0 coaoo —
Year [ TEp—
10 . darta)
Prior o] ]
9 o 213 151 113 135 55 ] 18 13 12
-8 | BE4 =80 [y 454 =3 138 | | 203 . 191
7 | e [Ty 1,181 azz =0 a1 z532 | 36
& 1,500 2,434 1,723 1,642 1.7 T 2,548
.5 I 1,208 1,817 £33 ) 1,805 ) 1,728
4 | 1,370 1,500 1,037 1,403 1.330
.3 2061 ) 3 a6 3 837
.z I 3,055 1732 1,668
- | 2,730 z.83%
a 1. 5985 1.92%
Total 16,307
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IRL23.04.4
Own Funds

Basic own funds before deduction for participation: in other financial sector as foreseen in article 68 of Delegated Regulation 2015/35

ROOTD Ordinary share capital (gross of awn shares)

RO03) Share premium account related to ordinary share capital

RO040  Initial funds, members' contributions or the equivalent basic own-fund item for mutual and mutual-type undertakings
ROOED  Subordinated mutual member accounts

ROO7O Surplus funds

RO050 preference shares

RO110 Share premium account related to praference shares

RO130 Recondliation reserve

RO140 subordinated liabilities

RO160 an amount equal to the value of net deferred tax assets

RO1B0 Other own fund items approved by the supervisory authority as basic own funds not specified above

FOZ20 gwn funds from the financial statements that should nat be represented by the reconciliation reserve and do not meet the criteria to be classified & Solvency Il own funds

RIZ50 Total basic own funds after deductions

Ancillary own funds
RO300 Unpaid and uncalled ordinary share capital callable on demand
ROE10 Unpaid and uncalled initial funds, members' contributions or the equivalent basic own fund item for mutsl and mutual - type undertakings, callable on demand
RO320 Unpaid and uncalled preference shares callable on demand
R3304 legally binding commitment. to subscribe and pay for subordinated liabilities on demand
RO340 Letters of credit and guarantess
RO350 Letters of credit and guarantees other
RO360 Supplementary members calls
RO370 Supplementary members calls - other
RO370 Other ancillary own funds
0400 Total ancillary own funds

#vailable and eligible own funds
ROS00 Total available own funds to meet the ScR
R510 Total available own funds to meet the MCR
ROE40 Total eligible own funds to mest the SCR
ROE50  Total eligible own funds to meet the MCR

ROEE0 SCR

LS00 MCR

RS20 Ratio of Eligible own funds to SCR

FO540 Ratio of Eligible own funds to MCR

ROTOO0  Excess of assets over liabilities

ROFI0 Own shares (held directly and indirectly)

ROT20 Foresesable dividends, distributions and charges

RO725  Deductions for participations in financial and credit institutions
RO730  Other basic own fund ibems

RO740 Adjustment for restricted own fund items in respect of matching adjustment partfolios and ring fenced funds
RO750  Reconciliation resarve

SO o\ o\ ala o o oo

21,852

21,6%

1,65

69

1,852

1,65

1,696

1,69

=R - -R-]

8,163

3,50

s

265.29%

619.87%

21,652

21,962

=30
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BR.25.04.21
Solvency Capital Requirement

Het ol kedd absarbing ity af technical provik

Mkt Pk como
R0 Weterest rate risk 160
Fo0eD Equulty risk 0|
R0050 Property risk o
D Spread rik 150
ROT1D Comcentration sk T
R Currency risk o
RONZS Other market risk
R0 DiversHication within market rik ET]
Fial  Tekal Markat risk m
Countarparty dufaile risk S
RO Type 1 spasunes 2,005
ROteD Type 2 ssgassunas T
Ries Onher countespary risk
ROTTD Diversiication within counte rparty default risk &
BB  Tetal Countarparty deluult sk 2,090
Li inclarwriting rlak
RS0 Mostaity risk
R0 Longevity risk
ROZH0 Dissbiliey-Morthiity risk
RO2Z0 Lite-expense rish
ROZ30 Revisksa risk
R Lupae risk
RS Life catastrophe risk
Fhr] Dther UFe underweiting risk
FRED Diversification within e underwritieg risk
FOETD Tetal Life underwriting risk 0|

Health underwriting risk
FO2ED Heslth 5T risk

ROZ50 Heslth nee SLT risk

0300 Health catestroghe risk

PR Dther heslith usdenwritieg risk

F0310 Diversification within heslth underwriting riss

R0a30 Taotal Health wusderwriting fak o

Horrlile underwTiting rish

[k ] Hon:|ife premlum and reserve risk (en caletrophe dsk) z.m'
Fa4AT Hofvlfe cabssrophes risk 5,004
FOasD Lapei risk 241
AT Onher non: Ufe enderwriting risa

FOOsD Diwersification within noselle understiting risk 1,75
FOE T Honrlife underwriting risk B, 35
G400 Ieangible asset risk |

Dperations] and sther risks

Operathanal ris 443
Other risks
Total Operatienal and other risks 441

RO4ZE
RO4T4
RO43D
RO437 Total before all diversification

R0434 Total befone dises cation betwssn rigk misdoes
RD436

RD438

Rl

RO45D

DiversHicabbom betwesn ri modeles
Total after dwersifcation

Lo absorbing capacly of technicsl provisions
Livs alrsorhing capacity of deferred La

RO4SS  Other ad|ustments

ROes] Salvency cagital reguirement Including undiselosed capital add-on

RO4TT Dilsclosed capital sdd-on - excluding residusl model Hmltation

RO4Ta Disclosed capital sdd-on - residual model Limitation

Salvency cagital reguirement Including capital sdd-an 8,163

-1
Biting intenest rate sosnaris

R0485  Bhing e lagse scenarks i_
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IR.2E.01.01
Minimum Capital Requirement - Only life or only non-life insurance or reinsurance activity

Linear formula component for non-lfe insurance and reinsuranoce obligations Co01d
RD010  MCRy Result 508

Net {of
reinsuranoe5PY) best
estimate and TP
caloulated as a whole

MHet (of reinsurance)

written premiums In
the last 12 months

CO02l CO030

ROOZD  Medical expense insurance and proporticnad reinsurance

RDOZ0  Inoome protection incurance and proporticnal reinsurance

R0040 Workers compenzation insuranoe and proportional reinsuranoce
ROOS0  Motor vehicle liability insurance and proportional reinsurance
RO0S0  Other motor insurance and proportional reinsurance

[~AL-RE-RE-1N-1K-]

ROO7D  Marine, awiation and transport insurance and proportional reinsurance

Do o o O oo

RO0E0 Fure and other damage to property insuranoe and proportional reinsuranos 1.736

RO0F0  General liability insurance and proportional reinsuranoe 1,952 1174
0100  Credit and suretyship insuranoe and proportional rensuranos o o
R0 Legal =ep=nzes insuranos and proportional reinsuranos 7 o

ROID Assistanoe and proportional reinsuranoe o o

R0130  Misoellan=cus finangial loss insurance and proportional reinsurance 55 7T

0140 Mon-proportional health reinsurance

R0150 Men-proportional marine, aviation and transport reinsuranoe

0
RE0150 Mon-proportional casualty reinsurance o
0
0

-AL-RL-Ri-]

0170 MHeon-proportional property reinswranoe

Linear formula component for [ife insurance and reinsuranoe obligations CO040
RO200  MCR, Result a

Het {of
reinsuranoe5PY) best
estimate and TP
caloulated as a whole

Net (of
reinzurance/3PY) total
oapital st sk

CO0E0 CODED
ROZ10  Obligations with profit participation - guaranteed benefits
ROZI0 Obligations with profit participation - future discretionary benefits
ROZID  Index-linked and unit-linked inswranoe obligations
ROZ40 Other life (re)insurance and health (rejinsurance obligations
ROZ50 Total capitel at risk for all life {re)jmnmurance obligations

Overall MCR calculation 0070

RO300 Linear MCR [ 505
O30 SCR ' 8.163
RO3I0  MCR cap ' 3,674
ROI30  MCR floar 7,041
RO340 Combined MCR 2,041
RO350  Absolute floor of the MCR 3,500

RO400  Mindmum Capital Requirement 3,500
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